INDEPENDENT AUDITORS' REPORT ON RESTATED FINANCIAL INFORMATION
(As required by Section 26 of Companies Act, 2013 read with Rule 4 of Companies (Prospectus and Allotment of
Securities) Rules, 2014)
To,
The Board of Directors,
Popular Foundations Limited

Dear Sir,

We have examined the attached Restated Audited Financial Information of Popular Foundations Limited comprising the
Restated Audited Statement of Assets and Liabilities as at March 31, 2024, March 31, 2023 & March 31, 2022 the Restated
Audited Statement of Profit & Loss, the Restated Audited Cash Flow Statement for the financial year ended March 31, 2024,
March 31, 2023 & March 31, 2022, the Summary statement of Significant Accounting Policies and other explanatory
Information (Collectively the Restated Financial Information) as approved by the Board of Directors in their meeting held
on August 09, 2024 for the purpose of inclusion in the Offer Document, prepared by the Company in connection with its
Initial Public Offer of Equity Shares (IPO) and prepared in terms of the requirement of;:-

a) Section 26 of Part I of Chapter III of the Companies Act, 2013 as amended (the “Act");

b) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations 2018 (“ICDR
Regulations”) as amended (ICDR Regulations”); and related amendments / clarifications from time to time issued by
the Securities and Exchange Board of India (“SEBI”);

c) The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of Chartered
Accountants of India as amended from time to time. (“The Guidance Note”).

The Company’s Board of Directors is responsible for the preparation of the Restated Financial Information for the purpose
of inclusion in the offer document to be filed with Stock Exchange, Securities and Exchange Board of India, and Registrar
of Companies, Kanpur in connection with the proposed IPO. The Restated Financial Information have been prepared by the
management of the Company for the financial year ended March 31, 2024, March 31, 2023 & March 31, 2022 on the basis
of preparation stated in ANNEXURE — D to the Restated Financial Information. The Board of Directors of the company’s
responsibility includes designing, implementing and maintaining adequate internal control relevant to the preparation and
presentation of the Restated Financial Information. The board of directors are also responsible for identifying and ensuring
that the Company complies with the Act, ICDR Regulations and the Guidance Note.

We have examined such Restated Financial Information taking into consideration:

a) The terms of reference and terms of our engagement agreed upon with you in accordance with our engagement letter
dated September 20, 2023 in connection with the proposed IPO of equity shares of the Company;

b) The Guidance Note also requires that we comply with the ethical requirements of the Code of Ethics issued by the ICAI,

c) Concepts of test checks and materiality to obtain reasonable assurance based on verification of evidence supporting the
Restated Financial Information; and,

d) The requirements of Section 26 of the Act and the ICDR Regulations. Our work was performed solely to assist you in
meeting your responsibilities in relation to your compliance with the Act, the ICDR Regulations and the Guidance Note
in connection with the IPO.

These Restated Financial Information have been compiled by the management from:

a) Audited financial statements of company as at and for the financial year ended March 31, 2024, March 31, 2023 &
March 31, 2022 prepared in accordance with the Accounting Standards as prescribed under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014, as amended, and other accounting principles generally accepted
in India.

For the purpose of our examination, we have relied on:

a) Auditors’ Report issued by the Previous Auditor i.e., M/s Srinivasan and Srinivasan dated August 5, 2024, June 5, 2023,
September 2, 2022 for the Financial year ended 31% March, 2024, 31t March 2023 & 31 March 2022 respectively.



b) The audit were conducted by the Company’s previous statutory auditor, and accordingly reliance has been placed on the
statement of assets and liabilities and statements of profit and loss, the Significant Accounting Policies, and other explanatory
information and (collectively, the Audited Financial Statement™) examined by them for the said years.

The modification in restated financials were carried out based on the modified reports, if any, issued by Previous auditor
which is giving rise to modifications on the financial statements as at and for the financial year ended March 31, 2024,
March 31, 2023 & March 31, 2022. There is no qualification of previous auditor for the Financial Statement of March 31,
2024, March 31, 2023 and March 31, 2022.

The audit reports on the financial statements were modified and included following matter(s) giving rise to modifications
on the financial statements as at and for the financial year ended March 31, 2024, March 31, 2023 & March 31, 2022.:-

a) The Restated Financial Information or Restated Summary Financial Statement have been made after incorporating
adjustments for the changes in accounting policies retrospectively in respective financial period/years to reflect the
same accounting treatment as per the changed accounting policy for all reporting periods, if any;

b) The Restated Financial Information or Restated Summary Financial Statement have been made after incorporating
adjustments for prior period and other material amounts in the respective financial years/period to which they relate and
there are no qualifications which require adjustments;

c) Extra-ordinary items that needs to be disclosed separately in the accounts has been disclosed wherever required;

d) There were no qualifications in the Audit Reports issued by M/s Srinivasan & Srinivasan for the financial year ended
March 31, 2024, March 31, 2023 & March 31, 2022 which would require adjustments in this Restated Financial
Statements of the Company;

e) Profits and losses have been arrived at after charging all expenses including depreciation and after making such
adjustments/restatements and regroupings as in our opinion are appropriate and are to be read in accordance with the
Significant Accounting Polices and Notes to Accounts as set out in ANNEXURE — D to this report;

f) Adjustments in Restated Financial Information or Restated Summary Financial Statement have been made in
accordance with the correct accounting policies,

g) There was no change in accounting policies, which needs to be adjusted in the Restated Financial Information or
Restated Summary Financial Statement;

h) There are no revaluation reserves, which need to be disclosed separately in the Restated Financial Information or
Restated Summary Financial Statement.

i) The related party transaction for purchase & sales of services entered by the company are at arm’s length.
j)  The Company has not paid any dividend since its incorporation.

In accordance with the requirements of Part | of Chapter 11l of Act including rules made there under, ICDR Regulations,
Guidance Note and Engagement Letter, we report that:

a) The “Restated Statement of Assets and Liabilities” as set out in ANNEXURE — A to this report, of the Company as at
for the financial year ended March 31, 2024, March 31, 2023 & March 31, 2022 is prepared by the Company and
approved by the Board of Directors. These Restated Summary Statement of Assets and Liabilities, have been arrived at
after making such adjustments and regroupings to the individual financial statements of the Company, as in our opinion
were appropriate and more fully described in Significant Accounting Policies and Notes to Accounts as set out in
ANNEXURE - D to this Report.

b) The “Restated Statement of Profit and Loss™ as set out in ANNEXURE — B to this report, of the Company for the
financial year ended March 31, 2024, March 31, 2023 & March 31, 2022 is prepared by the Company and approved by
the Board of Directors. These Restated Summary Statement of Profit and Loss have been arrived at after making such
adjustments and regroupings to the individual financial statements of the Company, as in our opinion were appropriate
and more fully described in Significant Accounting Policies and Notes to Accounts as set out in ANNEXURE — D to
this Report.



c) The “Restated Statement of Cash Flow” as set out in ANNEXURE — C to this report, of the Company for the financial
year ended March 31, 2024, March 31, 2023 & March 31, 2022 is prepared by the Company and approved by the Board
of Directors. These Statement of Cash Flow, as restated have been arrived at after making such adjustments and
regroupings to the individual financial statements of the Company, as in our opinion were appropriate and more
fully described in Significant Accounting Policies and Notes to Accounts as set out in ANNEXURE — D to this Report.

Audit for the financial year ended March 31, 2024, March 31, 2023 & March 31, 2022 was conducted by M/s Srinivasan &
Srinivasan and Accordingly reliance has been placed on the financial statement examined by them for the said years.
Financial Reports included for said years are solely based on report submitted by them.

We have also examined the following other financial information relating to the Company prepared by the Management
and as approved by the Board of Directors of the Company and annexed to this report relating to the Company for the
financial year ended March 31, 2024, March 31, 2023 & March 31, 2022 proposed to be included in the Draft Prospectus /
Prospectus (“Offer Document”) for the proposed IPO.

Annexure — A.1 & Annexure — A.2

Restated Statement of Share Capital, Reserves and Surplus

Restated Statement of Long Term Borrowing

Annexure — A.3

Restated Statement of Long Term Provisions

Annexure — A.4

Restated Statement of Deferred Tax Assets (Liabilities)

Annexure — A.5

Restated Statement of Short Term Borrowing

Annexure — A.6

Restated Statement of Trade Payables

Annexure — A.7

Restated Statement of Other Current Liabilities And Short Term Provisions

Annexure — A.8 & Annexure — A.9

Restated Statement of Fixed Assets

Annexure — A.10

Restated Statement of Other Non Current Investments

Annexure — A.11

Restated Statement of Other Non Current Assets

Annexure — A.12

Restated Statement of Inventories

Annexure — A.13

Restated Statement of Trade Receivables

Annexure — A.14

Restated Statement of Cash & Cash Equivalents

Annexure — A.15

Restated Statement of Short Term Loans & Advances

Annexure — A.16

Restated Statement of Other Current Assets

Annexure — A.17

Restated Statement of Revenue from Operations

Annexure — B.1

Restated Statement of Other Income

Annexure — B.2

Restated Statement of Cost of Material Consumed

Annexure - B.3

Restated Statement of Change in Inventories of WIP, Finished Goods & Stock in
Trade

Annexure - B.4

Restated Statement of Employee Benefit Expenses

Annexure - B.5

Restated Statement of Finance Cost

Annexure — B.6

Restated Statement of Depreciation & Amortisation

Annexure — B.7

Restated Statement of Other Expenses

Annexure — B.8

Restated Statement of Deferred Tax Asset / Liabilities

Annexure — B.9

Material Adjustment to the Restated Financial Statement Annexure — E
Restated Statement of Tax shelter Annexure — F
Restated Statement of Capitalization Annexure — G
Restated Statement of Contingent Liabilities Annexure — H
Restated Statement of Accounting Ratios Annexure — |
Restated statement of related party transaction Annexure —J

In our opinion and to the best of information and explanation provided to us, the Restated Financial Information of the
Company, read with significant accounting policies and notes to accounts as appearing in ANNEXURE — D are prepared
after providing appropriate adjustments and regroupings as considered appropriate.

We, M/s. A'Y & Company, Chartered Accountants have been subjected to the peer review process of the Institute of
Chartered Accountants of India (“ICAI”) and hold a valid peer review certificate issued by the “Peer Review Board” of the
ICAL



The preparation and presentation of the Financial Statements referred to above are based on the Audited financial statements
of the Company and are in accordance with the provisions of the Act and ICDR Regulations. The Financial
Statements and information referred to above is the responsibility of the management of the Company.

The report should not in any way be construed as a re-issuance or re-dating of any of the previous audit reports issued by
any other Firm of Chartered Accountants nor should this report be construed as a new opinion on any of the financial
statements referred to therein.

We have no responsibility to update our report for events and circumstances occurring after the date of the report.

In our opinion, the above financial information contained in ANNEXURE — A to J of this report read with the respective
Significant Accounting Polices and Notes to Accounts as set out in ANNEXURE — D are prepared after making adjustments
and regrouping as considered appropriate and have been prepared in accordance with the Companies Act, ICDR Regulations,
Engagement Letter and Guidance Note.

Our report is intended solely for use of the management and for inclusion in the Offer Document in connection with the
IPO-SME for Proposed Issue of Equity Shares of the Company and our report should not be used, referred to or distributed
for any other purpose without our prior consent in writing.

For, M/sAY & CO.

Chartered Accountants

Firm Registration Number: - 020829C
Peer Review No. -013225

CA Arpit Gupta

(Partner)

Membership No0.421544

UDIN - 24421544BKFPNA1488
Date: 09.08.2024

Place: Chennai



POPULAR FOUNDATIONS LIMITED
(FORMERLY ENOWHN AS POPLULAR FOUNDATIONS FRIVATE LIMITED)

ANNEXUHRE - A1 RESTATED STATEMENT OF ABSETS AND LIABILITIES
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FOPULAR FOUNDATHINS LIMITED
(FORMERLY ENOWN AR POPULAR FOLNDATIONS PRIVATE LIMITED)

ANNEXURE = B: RESTATED STATEMENT OF PROFIT AND LOSS
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POFULAR FINTNDATHONS LIMITED
(FOHREMERLY KNOWN A% FOPULAR FOUNDATIONS FRIVATE LIMITED

ANNEXURE = O RESTATED STATEMENT OF CASH FLOWS
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ANMENURE = A4 Restaied Stniemnent of Long Term Provisiens
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ANNEXURE - A.14 : Fesinted Sttement of Trade Becelvables
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Pooja Exp 017 - .
Petrod, [Lsenc] & (3 337 14,112
Poatnpe & Courser [EX k. [
miting & Ststionary I 1.5 L81 0.5 |
Prefoszsonsl Fee & Tax T30 Al 14,35
ol Tixpe 34 .40 MBIl i3l
Hepairs & Mainiesance %) G543 4 [
Ratis = Liws - 20 -1
Trvedling & Lonveyence 155 .66 0453
Ti & othor Misc 2200 Tk, M T.01
Grand Taotal 17518 173,60 119,50 |

Mot BLED ¢ The above simiements should be nead with the significent aceouting polivies and noles 1o sestated sammary, grolts and keses and il
Mowve's ey in Asmesoe DA BC.

ANNEXURE - B 1 Restntced Stmtennent of Deferred Tas {Assets VL inhilities

Hi ln

IFarrislar Wl I ad Niaroh

b URE | 2K Il
WLV as por Comnannes. Act, 2007 (A 307 Ua Toa_ 18 71456
WO s per Encome e As, 196 (H _EOB. 1S Ta6. 48 TITAT
D fepemsce fn WY (1L ] {22.51)
Trming Chi¥erence dhi o Prosisson for Chatuey (131 A) 1R.7
otal Timerss DiTorores {#il.4
Dialierred Tex ALt Linbdlicy — tj"‘ﬂ
Restatod Clowing Halines of Defernad Tax (A ssely Liabality (1545
Assetsl' Linhlity ns per Balsssce shoct of Previous Yeat 3E1
Dioferred Ta {Assets) Listuhty charged o Profit & Lows [

Nate BA.1 : The sbows sstements should be rend wilh the signifieant sccounting polscics and mots 10 resiaind sammaty, statenss o sracks mmd
hhﬁﬁmm&uuﬁhu—mmnﬁwwq i Anneoa IV, 1 1110




ANNENERE - 18 B i

P e well g




Nl Mair-27

A S Venkniesh 93,735,000 624 74997 T4 4,007 T4, 904,
Vinitha Venkatesh 31,25 00 20. 1.5, 00y 24 25 (K 15,008
Note . The above statoments should be read with the significant sccounting policics and notes 1o restated summary, profits and loases and cash flows appearing in Anmexure A BC. D
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ANNEXUIRE - E : STATEMENT 0F MATERLAL ARFUSTMENT TO THE RESTATED FINANCLAL STATEMENT
I Blwierisl Hegrouping
Appropriste sdjesiments bave been mads in he Fastated Standehoss Frsncial Statemans of Assers snd | asbilite, Profi asd Loases md Cash Flows,

*mrmirdﬂwnﬁhﬁ'ldhmﬂ.mdimmmﬂ“imuh.h—hﬁuHmn
repropings an par the asdited finaocsl statermts of the company and (b reguiersents of 5514 Kegalations.

L Mlaterial A jusimssais 1

hrmydmmo:mmhmwruumnummuhmummmmh
Uormgany' m o Sl

Lh-ﬂlw.ﬁq—*mupﬁfw

(1) Change in Provisien for Ceevent Tas
MHMMuuw-Mﬁ-mﬂmhwmi-dﬁnw

(2} Dhiference v Accsumnt of {abalesien in Deferrod Tax

Erefierrod sy s eadeslabod oo the differonoe of WDV a5 per Compamies Act & incomss ti Act s Restted frcacialy but in. Asdited frascials the xame
heas Boen calculabed between difference of Deprociation. Further Deforred Tax has boen coloulaied on Timing differcnon arises dog i Peovision S
sty wiihi s st comsdored in Asdised Frasheial Siemeets

13} Difference om Account of Providon for Gratuity

Provvisoss fo Ciratusity in provided i Hestaiod Fimancisks Staiemsi which was s prvided m Asslited Financial Sistemests

4} Diffrwence on Accousd off Provison fsr Prepabl Expemes
Fxperaas Holatd 1o Mest Accounting Porid wes irsssferoed io that Parsicular Period wivch s sol considend in Audited Fasnssil

4%} Differvmey on Advoust of Frosihm for (odanding Eypenses
FPezrrision s cremied for Crutstandding Expmass pelaied o Cosrent Financisl ¥ osr which was ot doos in Andiod Financials

Simivmen bereeon Resiatod Brserve & S ] uity due o : made In Restzied Finsncisl Stiiommis-

Pariwilads

Fopuity Share Uspiral & Rrscrves & Surphus os pes Hestaged Financlal Stalement




ANNEXURE - F : RESTATED STATEMENT OF TAX SHELTERS

S, M PFarticulinr ha gl 3 1ad March
b
Restated Profit before iax
Long Term Capital Gain at special rate 0.57 .
Normal Corpornte Tax Rates (%) 75 17% 35 17% 26.00%
Long Term Capital Gain at special rate 20.00% -
MAT Tax Rates {%45) 15,600, 15,600 15,605
B |Tax thereon (including surcharge and
Tox on normal profiess 13530 3394 904
Long Term Capital Gain at special rate . 011 .
Total 13530 34.05 9.94
Adjustments:
C [Permanent Differences
Deduction allowed under Income Tax Act = 5.00 150,19
Exempt Income 3 =
Allowance of Expenses under the Income Tax 24 80 E z
fAct Section 35
Disallowance of Income under the Income Tax : =
Aet
Disallowance of Expenses under the Income Tax 241.58 26.70 19,96
At
Total Permanenl Differences 21698 21.70 (130.23)
m Timing Differences
Difference between Depreciation as per Income (13.11) XY {1.89)
tax, 196] and Companies Act 2013
Provision for Gratuity disallowed = 3.58 (229)
Carried Forward of Previous Year Business Loss - (96,18} -
Total Timing Differences (1%11) (89.49) {4.18))
E T Adjusiments E= (C+D] 203.57 {67.79) [134.41)
T expense/saving) thereon 51,31 (17.06) (34.95)
G |Total Income/{loss) (A+E) TdlAS 67.05 [26.18)
Taxable Income’ (Loss) as per MAT - . .
I Income Tax as per normal provision 186,61 16,85
J Income Tax under Minimem Alternative Tax - -
under Section 115 JB of the Income Tax Act
Net Tax Expenses (Higher of 1.J) FEG G 1685 =
K Reliel w's 90,/9]
Total Current Tax Expenses 186,41 16.85 -
T . : = =
Tatal Current Tax Expenses 186.61 16.85

Note | The above statements should be read with the significam accounting policies and notes to restated summary,
profits and losses and cash flows appearing in Annexure DA B,C.




ANNEXURE - G : RESTATED STATEMENT OF CAPITALISATION

Farticmlors

Pre isknie

Hs. In Lakhs

Pt iz

Debis
A |Long Term Debt® 64512 B45.22
B |Short Term Debt® 933,18 933.18
C___|Total Debt - 157840 1,578.40
Equity Shareholders Funds
ity Share Capital# 1,500 80
Reserves and Surplus 1231
D___|Total Equity = 2,313.11
Long Term Dwebt! Equaty Ratio (A/D) 0.28 |
Total Debt/ Equity Ratio (C/D) .68
Mabes
* The amounts are consider as outstanding as on 31.03 2024

Post Issue figures are not available since issue price is not yet finalized




ANNEXURE - H: RESTATED STATEMENT OF CONTINGENT LIARFLITIES

| Ihtﬂu.r-u;p-'u: Dvscomniting fior whick FTSE margin

Tatal 1659 1655 14.3%

ANNEXLIRE - 11 RESTATED STATEMENT OF ACCOUNTING RATION

Hestwiodd PAT a8 por Pk L Acccami {Bs. an Lakhu) TS 11951 AR
EBITDA T 323,46 04 23
'MMuﬁﬂdﬂ T AT 1,00 gy 1. Co e
Ehr perisd
pr=rre o e end ol 144,05 535 123,000 1.25,0.000
the Period (e -2}
Mot W gwih 231311 1453 6 | 34 08
Crsront Anects S0L1T 176 16437
Coment Lisbibtic 335862 116l a0 HE
I
Per Slinre
Basic EPS (Pr Bonw) FET) 11261 4808
Eps {(Posi Bonusy 241 [ D
Net Assel Valur Per Share
Pre Flores 1541 1483 1381 i1k
Ii-?d. Bewiisy 160 1187 11407
Currral Ratio 1 17 1.7
[EBfTDA Tiouos | 1Al ]
nal Ve ity share K i 1 [T

'mﬂmmﬂuﬂmw”mMEHFMﬂﬂnqnm}rlhﬂﬁmdemﬂhﬁ'HMHH:m
semnein gha e

Bt ©

17 The ratios have been cakadsted g belsw

n)  Famig Emuphﬂm:m-MPdTmuEuwquﬂHAm‘mu Equity Sharcs
muistanding dunng the vear,

B) Dhaied Fariogs Per Share (Rx.) = Rewtatod PAT aitebusiable o Eiquity Sharchokfers’ Weighted A versge Member of Thlubed Poteriial
Equty Shercs outstanding dusng the yoar.
&) MmmRMﬂd—MPﬁTthﬁmm e Wiaith X |6

4} Hestated Met At Valug pr equty m:h}-mmm-mumﬁhmemu{mm
culstanding diirg the voar.

ey W:'.hm:l.H.'I-H!Q:de:-rim&hhhnﬂuﬂ%h“ﬂhh@qﬂhnmwmmm’
gty shaves ] during the year multiplied by the time weighting factor. Furthee, number of shares sve afler considaring inpact of e bonuss
[T

3 lhﬂrhm:ﬂhhﬁnmimﬂhﬂhﬁ'hﬂm-mwhmmmhhcmpﬁh
{Arcoamting Sisndards} ol 3006, 05 amendod.

4) Hd“hﬁ-ﬁmimw*n-qwmsmmmmmmh-uuma&am




ANNEXUHE - &i): HESTATED STATEMENT OF RELATED PARTY DISCLOSURES

mmwmmuu-mmmm*umwumqmmu-m_mm' ity
tramicsiticdis durang the yeas wigh rofnted partics of the compary as delined s A5 18, = <

b Rt of elated Partics mad Matare of Relstiinslip

A% Vemlonesk

) Koy Masmgemont Peremnets Visita Venkatesh

PR p—
Dévyn Swasoops Finmnctal Scroies P Lid
Vieskon Potai Conmulinss Pr. Lad
Ankpower TR Consshancy Private Laited
Floven Flrven Flssiness. Advrany P Lid

e h Sactor Coropm
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ANNEXURE . HE) - Transscthoms carricd et with relabed parties refermed in in (5 shawve, b oy eveinree o heslivee

in
A5 Vonknsesh £1.100 a0 400
1. Directors’ Menagerisl g . T4k
Hrtmuerratin
inin Venlaiad 300 2
Jety (3K .08 &1
[Viniia Vonkaical £ __g'" 1251 ]
L. Henl Paid A% Nenliabesh 7] 18 60 M
i Jnsa L
L ]
= 181 L5
PR 2100 .
1155 | % 5
] i =
=im 3050 -
. [
i i Ak
- [T ih5d
X5 037 44 |
1§ S " ST
FTERT] . =
. 4dn o :
[ET] [H z
ANEH 441.60 =
1233 1235 [FEE]
iLF g &
188 L3 1235
T, Lasanis & Advances
TED % __IED0 |
FET] 2
. o T4 |
I ST Y T

Piste © 1he akurve ststrmnis abvesild be resd woiik the ssgmlet

Apreare DDA BT
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ANNEXURE - Aiif) - Outstanding Balance as at the end of the year

Fainsrilbdrs

303, 300 32023

| Popular Estates Private Limited x50 2.08 134

AS Venkniesh 42092 51626 121.53

A Sankarafingam 276 1276 ]

I. Payables Winita Vinknicsh A9l 5293 4348
vya Swaroopa Financial Senvices Pyt Lid 2430 {68
| Wision Poimsl Consultancy Pvi. Lad. 486 1026

Tuotal 554,27 L 186.7H

Furticislar SR S 5141330 L T T

g Vimits Vindasesh 12, ol 12,25 12,28
A5, Venkatesh 18.00 14.30 14.50

Total J40,1M) 26,75 24,75

Mote - The above stabcments shoubd be read with the significamt ncoomniing policies and notes 1o restaied smmnmary, profits and losses and eash
fovws appearing in Asnevane DA FLC,




